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SUBJECT: PAKISTAN REACTION TO JUNE 1 CONSORTIUM MEETING 

1. PAKISTAN'S REACTION TO THE JUNE 1 CONSORTIUM MEETING HAS BEEN 
POSITIVE AND NON-CONERONTATIONAL. GOP SPOKESMEN BOTH PUBLICLY 
AND PRIVATELY HAVE FOCUSED ON THE INCREASED LEVEL OF ASSISTANCE - 
$850 MILLION - PLEDGED BY DONOR COUNTRIES AND HAVE DOWNPLAYED THE 
DEFERRAL OE THE DEBT RESCHEDULING QUESTION. THERE HAS BEEN NO 
REACTION TO THE CONCEPT, INTRODUCED BY THE U.S. DELEGATION, OF A 
FOOD CONSORTIUM FOR DISTAN WM LIKEWISE, NO REACTION TO THE 

DELEGATION STATEMENTS ON PAKISTAN'S ILLICIT OPIUM PRODUCTION. NO 
MENTION HAS BEEN MADE OF THE ROLE OF THE UNITED STATES AT THE 
MEETING. 

2. THE PAKISTANI PRESS HAS UNIFORMLY WELCOMED THE 15 PERCENT 
INCREASE IN AID PLEDGES. MANY PRESS ACCOUNTS VIEWED THIS AS A 
VOTE OF CONFIDENCE IN PAKISTAN’S ECONOMY AND THE POLICIES OF 

THE MARTIAL LAW ADMINISTRATION. REEERENCES TO DEBT RESCHEDULING, 
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BY AND LARGE, JUST NOTED THAT THE QUESTION CAME UP AND WAS 
DEFERRED EOR THE TIME BEING. SOME ACCOUNTS, HOWEVER, SAID THAT 
EVEN THOUGH NO GENERAL DECISION WAS TAKEN, SEVERAL CREDITOR 
COUNTRIES EXPRESSED THEIR WILLINGNESS TO OFFER DEBT RELIEF. THOSE 
PAPERS THAT CHOSE TO DISCUSS RESCHEDULING FURTHER CONFINED 
THEMSELVES TO EXPRESSING CONCERN OVER PAKISTAN'S RISING DEBT 
SERVICE BURDEN AND RSITERATING THE NECESSITY FOR RELIEF. HOWEVER, 
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ONE EDITORIAL DID CRITICIZE THE U.S. CASE-BY-CASE APPROACH TO 
DEBT RESCHEDULING AND CALLED ON "MAIOR COUNTRIES LIKE THE USA AND 
USSR" TO BE MORE FORTHCOMING IN THEIR APPROACH TO THE THIRD WORLD 
DEBT PROBLEM. 

3. THE LINE TAKEN BY THE PRESS REELECTS THE PUBLIC STATEMENTS OF 
GOP OFFICIALS, NOTABLY A.G.N. KAZI, ADVISER TO THE CMLA EOR 
EINANCE AND AETAB AHMED KHAN (SECRETARY, EINANCE MINISTRY). 
PRIVATELY, JAWAID AZEAR, JOINT CHIEF ECONOMIST, PLANNING 
DIVISION AND A MEMBER OE THE PAKISTAN DELEGATION TO THE MEETING, 
TOLD THE AID DIRECTOR THAT THE GOP WAS SURPRISED AT THE BROAD 
CONCERN OVER NARCOTICS MATTERS AND THE JAPANESE CONCERN OVER THE 
ECONOMIC IMPACT OP ISLAMICIZATION. MID-LEVEL OPFICIALS IN THE 
EINANCE MINISTRY SEEM TO BE NEUTRAL AND ALMOST NON-COMMITTAL IN 
THEIR REACTION TO THE MEETING. 

4. COMMENT. OVERALL, GOP OFPICIALS SEEM TO BELIEVE THAT THE AID 
QUESTION EOR NEXT YEAR IS SETTLED AND THAT THEY WILL HAVE A 
PURTHER OPPORTUNITY EOR BOLSTERING THEIR CASE EOR DEBT RELIEP. IN 
ANY CASE, PREPARATIONS EOR THE PRESENTATION AT THE END OP THE 
MONTH OF THE BUDGET, ANNUAL PLAN, LIVE YEAR PLAN AND ECONOMIC 
SURVEY, HAVE ASSUMED A HIGHER PRIORITY EOR GOP BUREAUCRATS THAN 
THE JUST ENDED CONSORTIUM MEETING. 

5. THE SYMPATHETIC RESPONSE TO PAKISTAN'S REQUEST EOR NEW AID, 

THE WILLINGNESS OF SOME COUNTRIES TO OFPER DEBT RELIEF 
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BILATERALLY, AND THE OPEN-ENDED DEPERRAL, RATHER THAN A BLUNT 
REFUSAL, ON DEBT RESCHEDULING, HAVE DEPUSED A POTENTIALLY 
VOLATILE ISSUE EOR THE TIME BEING. THE PLURRY OF ECONOMIC POLICY 
SPEECHES, SET EOR JUNE 29, MAY PROVIDE THE NEXT PORUM EOR 
RESTATING PAKISTAN'S CASE FOR DEBT RELIEF. 

HUMMEL 
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